A wind of opportunity for Suzlon in AP

SUZLON GROUP'S 'RENEWED' VISION:

To Double
Anantapur
Rotor Blade

Unit Capacity
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Visakhapatnam: A new wind
of opportunity is blowing in
Andhra Pradesh in the rene-
wable energy (RE) sector and
one of the country’s largest
wind energy players Suzlon
Energy Litd’s chairman Tulsi
Tantiisgunghoaboutridingit.
Though the company’s 400
MW (200 units per annum) ro-
tor blade manufacturing unit
at Anantapur is yet to be offici-
allyinaugurated, Tantisays its
capacity will have to be doub-
led in one to two years to keep
pace with the burgeoning de-
mand for RE in the state. The
unit, which has been set up at
an investment of 80 crore and
employs around 200 people, be-
came operational in 2016 end.
Interestingly; it is Suzlon’s first
plant where it has trained wo-
men to be part of production.
Talkingaboutthegroup’sroad-
map in the state, Tanti, who

was in the city to participate in
the ‘Sunrise Andhra Pradesh
Summit,’ explained, “The cen-
tral government has set a tar-
getof 175GWof RE by 2022. AP
CM Chandrababu Naidu has
said10% of thiswill comefrom
hisstate. So AP has plans tobu-
ild18 GWby2022and ourplanis
tobuild 3GW of this in wind in
APinthenextfiveyears.” Tan-
tiis betting bigon AP as thisfi-
scal it will be adding 1.5 GW RE
capacity, which is around 40%
of what the entire country is
slatedtoadd thisfiscali.e.4GW.
“In AP, at the moment, we are
building more than 500 MW
and our plan in thenextfive ye-
arsis3GW.Soevery year, wene-
ed a minimum 600 MW.

fore, we need more capacity go-
ing forward and if the market
grows, we can use this facility
for exports primarily to the So-
uth East Asianmarkets,” hesa-
id. While exports to South East
Asian countries can emerge as
a lucrative option in the near-
term, the company is eyeing a
bigger play in the US market.
“Our immediate priority is the
US because in the next five ye-
ars it willadd 50GW wind capa-
city,” he added. On the home
front, the focus will be on orga-
nic growth and consolidation

of its operations by ensuring
optimum utilisation of manu-
facturing capacities and redu-
cingthecostof energythrough
technological development, he
said. Suzlon had, in 2007, snap-
ped up German wind energy
firm RePower (renamed Sen-
vion) for Euro 1.4 billion (38,000
crore approx) mostly with bor-
rowed money. Post-deal, the
2008 global financial crisisden-
ted the demand for wind turbi-
nes, impacting Suzlon’s busi-
ness. Saddled with a hugedebt,
the company failed to repay
$209 million in October 2012
and had toenter into corporate
debtrestructuringin 2013.

In April 2015, Suzlon con-
cluded the sale of Senvion to
US PE firm Centrebridge for
Euro1billion (about 7,000 cro-
re), reduced debt and staged a
turnaround. “We reduced debt
by 50% last year. So we have $1
billion debt, of which $650 mil-
lionisaUS currencydebt(3.5%
interest cost) that we have to
pay by 2023. We are in a com-
fortable position to service the
debt as well as interest. We are
growing at double the market
growth, so there is sufficient
cash generation, which we are
usingforfurther capacityutili-
sation,” heexplained.
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